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GATS. Are you aware? 


Are you aware of the international conference 
organised by the European Services Forum (ESF) 
in Brussels on November 27°"? 


The ESF - the main European industry lobby group 
pushing for services liberalisation - hosts a major 
event titled "The GATS 2000 Negotiations - New 
opportunities of trade liberalisation for all services 
sectors". Note that ‘all services sectors’ includes 
not only numerous environmentally sensitive 
sectors, but also culture and the privatisation of 
health and education. Conference speakers include 
ESF chairman Andrew’ Buxton, EU Trade 
Commissioner Pascal Lamy, and Dean O'Hare, 
Chairman of the US Coalition of Service Industries 
(CSI). The conference - which has the official 
support of the European Commission and the 
World Trade Organisation (WTO)- takes place at 
Hotel "Sheraton Brussels Airport", far from the 
centre of Brussels. It is probably no coincidence 
that this location makes demonstrations and other 
protests quite difficult, but maybe there are 
creative ways to challenge this provoking event? 


Background on GATS and corporate power 


The failure of the World Trade Organisation's 
Seattle summit and the deepening legitimacy 
crisis of the WTO has meant that a new round of 
liberalisation talks might not be launched for quite 
a while. The EU has not given up its ambitions for 
a Millennium Round, but meanwhile’ the 
negotiations on further liberalisation of the 
services sector (GATS) have already started. 
‘Services’ are so broadly defined that it covers up 
to 70% of global foreign investment. This means 


that the GATS liberalisation negotiations could 
cover almost everything from transport, energy, 
water and oil, to broadcasting, health and 
education. For many sectors, liberalisation in 
effect means privatisation, which makes the GATS 
talks a major threat to what is left of European 
public services. With the US government, the EU 
is pursuing an  agenda_ for high-speed 
liberalisation. The EU, led by the European 
Commission, shapes its negotiating goals and 
strategies around the offensive agenda of EU 
corporations in the European Services Forum 


European Services Forum - Privileged Partner of 
the Commission 


The European Services Forum (ESF), represents 
the interests of the most powerful European 
services companies. It consists of a very wide 
range of corporations, from banks  (f.i. 
Commerzbank AG and ABN AMRO) and postal 
companies (like Deutsche Post and La Poste), over 
large retailers (like Royal Ahold and Metro) and 
publishers (such as Bertelsmann), to water 
corporations (including Vivendi and  Suez- 
Lyonnaise des Eaux) and energy companies 
(Finnish-based Fortum, Eurelectric). The ESF was 
founded in early 1999, on the initiative of former 
Trade Commissioner Sir Leon Brittan. Brittan 
wanted to copy the model of cooperation between 
the EC and large corporations which had 
contributed to the completion of the WTO's 
Financial Services Agreement in 1997. During the 
negotiations on this agreement, the EC worked 
closely together with the banks and insurance 
companies in the Financial Leaders Group (FLG), 
both in deciding negotiating priorities and in 
putting pressure on other governments. Brittan 
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asked Andrew Buxton, CEO of Barclays Bank anda 
veteran from the Financial Leaders Group, to 
establish the European Services Forum (first called 
European Services Network). Buxton closely 
followed the structure of the FLG and invited 
around 45 CEOs of large corporations and chairs 
of the services federations to join a so-called 
European Services Leaders Group (ESLG). 


Since then, the European Commission has 
established a close working relationship with the 
ESF to integrate industry demands into EU 
decision making. The EC's website on GATS leaves 
no doubt about its one-sided approach: "the GATS 
is not just something that exists between 
Governments. It is first and foremost an 
instrument for the benefit of business." After the 
failed WTO summit in Seattle, EC top official 
Robert Madelin wrote to the European Services 
Forum that the GATS agenda was not in danger 
and confirmed that the EC will continue to equal. 
"The European Commission", Madelin wrote, 
"would like to encourage all European services 
industries to continue co-operating actively with 
us to develop the solid and detailed common 
negotiating position that we wish to present in 
Geneva at the appropriate time next year". 


EC Plans to Negotiate Liberalisation of Health, 
Education and Social Services? 


The US services industry hopes that the GATS 
negotiations can result in increased market access 
for their health, education and social services 
providers. This would mean a threat to the 
European systems of publicly run universities, 
hospitals and various other care provisions. While 
US-based corporations seem to have most to win 
in this field (with many more and_ larger 
corporations operating within these sectors), the 
ESF does not oppose liberalization of these 
sectors. On the contrary, the ESF argues for 
negotiations to liberalise all services industries, as 
becomes clear from the title of the ESf's Brussels 
conference: "The GATS 2000 Negotiations- New 
opportunities of trade liberalisation For all services 
sectors" 


Worryingly, the EC seems to share this opinion. 
The EC has asked the ESF to identify its priorities 
for the GATS2000_ negotiations, including 
liberalisation of sensitive sectors. Last January, EC 
top official Robert Madelin asked the ESF's Andrew 
Buxton to provide more information on corporate 
priorities for libe ralisation of "construction, 

education, environmental, health and _ social 
services, and audiovisual services", and to indicate 


which barriers "are most disturbing". [Robert 
Madelin, letter to Andrew Buxton, 24 January 
2000] With the European Commission pursuing a 
non-mandated, corporate-driven agenda (all-out 
liberalisation in the services sector), it is time to 
step up our common campaigning to achieve a 
turnaround from the EU's present path, towards 
an alternative economic system that protects the 
basic rights of people and the environment. 
Questioning the privileged role of the European 
Services Forum (ESF), is a necessary first step. 


For more information, contact Corporate Europe 
Observatory Paulus Potterstraat 20, 1071 DA 
Amsterdam, The Netherlands Tel/fax: +31-20- 
6127023, E-mail: <ceoxs4all.ni> Internet: 
<http://www.xs4all.nl/~ceo/> 


See the ESF 
http: //www.esf.be/e_pages/confer.htm 


website: 


CEO is preparing a briefing on the influence of 
European corporations and their lobby groups on 
the EU's negotiating strategy for GATS. 


Olivier Hoedeman. CEO. 


Financing for development 


NGOs from North and South talk to governments 
at UN on globalization finance issues 


The issues that inflamed protestors in Seattle, 
Washington and Prague will be under discussion at 
the United Nations 6 - 7 November in an 
unprecedented format: civil society leaders and 
experts will present their views and dialogue 
directly with governmental representatives in the 
UN Economic and Social Council Chamber. 
Representation of both NGOs and Governments 
will span North and South; developing, transition 
and advanced economies. (See below for times 
and list of participating speakers.) 


Themes to be talked about include: national tax 
reforms, tax havens and international taxes / 
financial speculation / creation of investment 
demand and capacity building / capital controls in 
times of crisis / regionalization of financial sectors 
and markets / debt relief and cancellation: will the 
HIPC initiative work? / new international financial 
architecture / global governance and the role of 
the UN 


Findings from the November NGO hearings will be 
channelled into the deliberations of an upcoming 
global meeting on "Financing for Development", 
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convened by the United Nations. The meeting will 
involve the World Bank, the _ International 
Monetary Fund, the World Trade Organization, the 
business community and civil society organizations 
in all phases of preparation and follow-up. On the 
table at this first-ever joint meeting of the UN and 
the world's leading trade, finance and 
development organizations will be issues relating 
to trade and investment flows, international 


financial architecture and national and 
international responsibility for mobilizing 
resources. 


A selection of NGO leaders will brief the press on 
the hearings and answer questions at 11:00 a.m., 
Tuesday, 7 November in Room S-226 at UN 
Headquarters. Journalists without UN credentials 
who wish to attend either the press briefings or 
the NGO Hearings in the ECOSOC Chamber should 
fax a letter of assignment to 212-963-4642, and 
follow-up with a call to the UN Media Accreditation 
Unit at 212-963-7164. 


A companion event to the NGO Hearings will be a 
panel discussion by representatives of businesses, 
banks and financial institutions, to be held at the 
United Nations 11-12 December. 


Tentative list of participating speakers (to be 
confirmed by the Financing for Development 
Preparatory Committee): 


Monday, 6 November 

10:00 - 13:00: Mobilizing domestic financial 
resources for development / Julian Disney, 
International Council for Social Welfare / Atila 
Roque, Brazilian Institute of Social and Economic 
Analyses / Filomeno Santa Ana, Action for 
Economic Reforms UN / Zoe Randriamaro, Gender 
and Economic Reform in Africa; Third World 
Network / Bart Bode, International Cooperation for 
Development and Solidarity / Tarik Banuri, The 
Ring 


15:00 - 18:00: International resources for 
development - FDI and trade / Mariama Williams, 
International Network for Gender and Trade; 
Center of Concern and Development Alternatives 
with Women for a New Era / Marina Ponti, Mani 
Tese; EuroStep-ATTAC/ Mark Weisbrot, Centre for 
Economic and Policy Research / Yash Tandon, 
International South Group Network / Lemma 
Senbet, African Economic Research Consortium 


Tuesday, 7 November 
10: 00 - 13:00: International Financial Cooperation 
for Development / Vincent Edoko, Uganda Debt 


Network / Jens Martens, World Economy 
Environment and Development / Lidy Nacpil, 
Freedom from Debt Coalition; Jubilee South 
Coalition / Kunibert Raffer, University of Vienna / 
Charles Abugre, ISODEC / Jenny Kimmis, OXFAM 


15:00 - 18:00: International monetary, financial 
and trading systems / Doug Hellinger, 
Development Group for Alternative Policies / 
Martin Khor, Third World Network / Kandeh Yilla, 
International Confederation of Free Trade Unions / 
Humberto Campodonico, Centro de Estudios y 
Promocion del Desarollo / Jocelyn Dow, Women 
Environment and Development Organisation / 
Alfred Pfaller, Friedrich Ebert Stiftung 
Foundation 


For more information, contact Tim Wall at the 
Development and Human Rights _ Section, 
Department of Public Information, telephone 212- 
963-5851, e-mail <wallt@un.org>. 


The Alternative Summit 


In Marseilles on November 9th, the Euro- 
Mediterranean Meetings against liberal 
globalization will be held in parallel to the Fourth 
Euro-Mediterranean Conference, known as 
Barcelona 4. At the close of the meetings, a 
manifesto will call on organisations from both 
shores to get to work drawing up analyses and 
alternative proposals for a_ different Euro- 
Mediterranean partnership, with an economy once 
more in service to human beings and respectful of 
their fundamental rights. For information: 
http://attac.org/euromed/; or contact 
secretariat.euromed@attac.org 


This article is one of a series of 10 articles 
presenting an analysis of the Barcelona process 
from a citizen standpoint. It describes the main 
common points of the Associative Agreements 
signed in the context of this process, and has 
been condensed from a_ longer _ individual 
contribution on the above website. 


The Euro-Mediterranean Associative Agreements 
(EMAAs) 


The associative agreements are intended to 
hasten regional integration between the EU and 
the States of the South and East Mediterranean. 
They are signed bilaterally between the EU and a 
partner country, within the framework of the 
Euro-Mediterranean Partnerships. Up to now, 
three have been signed, one with Tunisia (July 17, 
1995), the others with Israel (November 20, 


4 


attac 


1995) and Morocco (February 26, 1996). 
Negotiations began in 1995 with Egypt, Jordan 
and Lebanon, and also with Algeria. An interim 
agreement with the PLO, on behalf of the 
Palestinian Authority, was signed on February 24, 
1997. In due course, all twelve of the partner 
countries are to sign similar agreements. Some of 
these (Turkey, Cyprus and Malta) are already 
working at the conditions for complete integration 
into the EU. 


The common aims of the agreements as 
announced are : diversifying the structure of the 
economy; encouraging the EU to take part in the 
realisation of industrial development programmes 
and the optimisation of energy resources (where 
these are available); helping to promote sales of 
export goods as well as contacts between political 
representatives and economic operators; 
facilitating cooperation in — scientific and 
technological fields, and financial aspects of the 
acquisition of patents. The agreements should 
enable the elimination of non-tariff obstacles to 
trade (such as quotas), and encourage private 
investment. 


Apart from a reference to the principles of the UN 
Charter, the EMAAs give one overall recipe for 
attaining these common aims: suppression of 
customs duties on _ industrial products and 
services, either at once, or, for certain duties, 
over a 12-year period. (However, special points in 
each agreement essentially concern agricultural 
products, to which the suppression of duties will 
not apply and with regard to which non-tariff 
barriers will be maintained, subject to regular 
revision by the Council of the Association.) The 
‘most favoured nation’ treatment is the rule, 
except in the case of a customs union set up 
between Southern countries, or more favourable 
measures for developing countries. At the 
national level, public or monopoly companies must 
open up to external competition. In this domain, 
subsidies must follow the GATT rulings. Means of 
payment on trading transactions must also be 
liberalized. Other clauses concern the protection 
of intellectual property or, for the countries of the 
Maghreb, reducing social discrimination against 
foreign workers and their resident families, and 
granting freedom to transfer their assets. These 
measures do not apply to precarious (seasonal) 
workers. Protective measures with regard to 
imports can be set up in the case of a country 
whose economy presents a sustained imbalance, 
or encounters balance of payment difficulties (IMF 
rules apply in this latter case). As a general rule, 
a country cannot re-introduce suppressed customs 


duties or increase them, except in the case of 
burgeoning industries, or of sectors under re- 
construction or facing difficulties liable to occasion 
serious social problems; this exception should not 
last beyond the transitional period. The arms trade 
is excluded from the EMAAs. The country can 
take whatever measures it judges necessary in 
cases of disturbance of public order, without 
having to give explanations. 


The implementation of the EMAAs is under the 
responsibility of a Cooperation Council, which 
comprises representatives of the EU and of the 
country concerned. The settlement of disputes is 
to be achieved where possible by consensus within 
the Council. In case of disagreement with the 
decision, an appeal can be lodged, each party 
naming a mediator. The decision is by majority 
vote. The implementation of the agreement can 
come to an end 6 or 12 months after notification 
of the decision by one of the parties. 


At the mere sight of this programme, it will be 
clear that under the pretext of helping the 
economies of the South, the EU is essentially 
interested in appropriating the Southern markets, 
setting up a free trade area and urging the 
opening up of interior markets, including public 
services, to its investors, while protecting itself 
where its own products are less competitive 
(mainly agricultural prducts). To bring the partner 
countries' economies into line, the EU proposes a 
financial aid (the MEDA programme) for an interim 
period. This "adaptation" period has been fixed at 
10-12 years, in conformity with GATT/WTO rulings 
on this subject. At the end of this period, 
exchanges between the EU and the partner 
countries must be totally liberalized. 


Translation: Barbara Strauss. Editor 
newsletter@attac.org 





Against Tax Haven 


On october 1-st, 1996, seven European 
magistrates issued the Geneva Appeal. They 
wanted to alert governments and public opinions 
of the judicial systems archaism, and the difficulty 
to enforce law in a European space where people, 
goods and money can move freely. Therefrom, 
opinions became gradually aware of problems 
concerning economic and financial crime, frauds to 
the European interests, and money laundering. At 
the same time wholesome initiatives were then 
taken to progress in the right way : a group of 
European experts elaborated in 1996 the Corpus 
juris, proposing to create a judicial space, and a 
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European public prosecutor office. This project is 
today part of the European Commission 
propositions to reform the Amsterdam Treaty. In 
France, a parliamentary mission of information on 
fiscal paradises was decided, after a meeting 
between members of parliament and judges who 
had signed the Geneva Appeal. Its work revealed 
the importance of the problem. 


Nevertheless, the European governments are still 
issuing speeches and statements of intention, 
without translating them into acts. Except for 
some measures concerning police departments, 
nothing has been done to really unify or 
harmonize legal and judicial systems. The 
European Union began the process of enlargment 
to central Europe countries without doing anything 
to protect its future economic and financial space 
against the generalization of fraud and corruption, 
and against major criminal networks. Fiscal and 
judicial paradises which mine democracy still 
prosper right in the heart of the continent. The 
euro will be the common currency in 2002 but, 
because of the delay already taken, it is likely that 
European states won’t be able to enforce laws 
against banknotes forgery. Therefore, Europe 
remains a harbour of prosperity for mafias 
networks and corruption ; moreover, the lack of 
judicial and legal harmonization makes _ its 
economic wealth attractive for all predators. 
However, it is likely that the state members won't 
adopt the European commission proposition to 
create a European public prosecutor office, which 
would be the first step towards the indispensable 
creation of a European judicial space. They prefer a 
simple coordination unit, Eurojust, and such a 
decision will delay for several years the building of 
a real public prosecution office, — skilled, 
independant, and with efficient resources. 


In most European countries, public debate on 
justice and law is entangled in sterile and 
demagogic quarrels about an alleged "republic of 
judges". Meantime, we forget that legal and 
judicial devices, conceived in the XIX-th century, 
at the time of diligence and post horses, became 
completly obsolete at the time of Internet and 
cyberfinance. Twenty minutes are hardly needed 
for an electronic payment to get around the world. 
But it takes one year or even more for a judge to 
obtain financial operations files -if ever his request 
is answered. All European states, arqueboutés on 
their sovereign power continue to make the 
principle of distrust prevail in their judicial 
relations, although criminals are already taking 


huge benefits of the free movements of people, 
goods and money on the European territory. 


The European states have comparable political 
systems, even though they have particularities 
because of their history and culture. Human rights 
have equivalent garantees. Why then refusing a 
common space of freedom, right and justice, 
which is the base of a civil political community? 
Democratic principles allow Europe to have a 
common parliament, a common executive, a 
central bank and a single currency. Why refuse or 
postpone the creation of an European judicial 
space to fight against common criminal threats 
that all the governments have been denoncing as 
tremendous dangers? This passivity may be a 
deathblow for Europe. 


Building a Europe of rights and justice is not a 
moral demand, but a vital necessity for economy, 
social balance and democracy. It is not possible to 
unify economic, monetary, financial and political 
space without a unification of rules and law 
enforcement institutions. That is why political 
actors must today join the magistrates to demand 
that the revision of the Amsterdam treaty be an 
opportunity to create a common judicial space and 
a European public prosecutor office. Legal 
institutions must change, to avoid tomorrow’s 
Europe, which is builded today, become a paradize 
for criminals. Europe will be what we will make of 
it, and reaching the future with closed eyes will 
certainly not remove the dangers, but only the 
chances to annihilate them : there is now an 
emergency to build Europe as a model of justice 
and rights enforcement. 


Judges and prosecutors have no vocation to take 
the place of party leaders and elected politicians, 
who are responsible for law making and who 
decide public spending on law enforcement. But 
we have the moral duty do draw the attention of 
governments and states on the major risks they 
would take for democracy if they neglected to 
improve the European law and justice system. So 
we call upon you, ladies and gentlemen ministers 
of justice, not to delay the free movement of 
justice and rights in Europe. 
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